Rating Action: MOODY'S ASSIGNS Aaa RATING TO TEMASEK'S GLOBAL MTN PROGRAM; OUTLOOK STABLE
Global Credit Research - 12 Sep 2005
Hong Kong, September 12, 2005 -- Moody's Investors Service has assigned an Aaa rating to the proposed USD5 billion
global medium term note program to be established by Temasek Financial (I) Limited, based on the irrevocable and
unconditional guarantee provided by Temasek Holdings (Private) Limited ("Temasek"). The rating outlook is stable.
The Aaa rating reflects Temasek's strong financial profile - underscored by the large recurring dividend income from its
high-quality investment portfolio - and low leverage. It also reflects the expectation the company will maintain its sizeable
cash and near-cash securities, providing it with strong debt service coverage in response to any volatility in asset values.
Moody's notes Temasek's investment in emerging markets has increased, driven by the company's desire for a more
diversified investment portfolio. Consequently, the portfolio's risk profile has increased somewhat, although it has become
more diversified and now includes the potential for higher earnings and capital growth.
At the same time, Moody's understands that emerging-market investments still represent a relatively low portion of total
assets. The rating agency further expects Temasek to exercise close risk monitoring of these investments and that its
exposure to emerging markets is unlikely to grow materially during the rating horizon.
Moody's analytical approach towards Temasek remains focused on (1) the size, quality, volatility and liquidity of its
portfolio relative to its debt and debt-service obligations, and (2) management's investment strategy, as well as the
degree of financial flexibility available to cushion future asset coverage, potential volatility in asset values and/or dividend
cash flows.
Moody's adds that Temasek's rating is Aaa even before applying its Joint Default Analysis and reflects Temasek's
underlying financial strength. However, under the JDA methodology, the Aaa rating could experience downward pressure
only if both the creditworthiness of Temasek on a standalone basis deteriorated and the rating of the Singapore
government (Aaa) - its support provider - was lowered, given Moody's view of the existing high level of government
support and dependency. The effect is to provide even greater levels of stability to Temasek's Aaa rating.
Downward pressure on Temasek's underlying fundamentals could evolve if (1) aggressive investments and/or
reinvestments occur, promoting a material deterioration in the credit quality of Temasek's investment portfolio, which
includes a single large investment in emerging markets; (2) further weakening is apparent in asset and dividend debt
service coverage - possibly resulting from unexpected volatility in its investment operating performance, aggressive
investments in high-risk and/or less-stable industries and markets, or any depletion in the size and quality of its cash and
near-cash resources (through investments or dividend repatriations); or (3) indications emerge of potential moral hazard
behavior, such as funding support for non-performing investee companies, or the channeling of financial resources to its
government shareholder.
Moody's expects the company to maintain total debt/total equity not higher than 30%; gross cash flow/interest between 10
and 15x; and gross cash flow /adjusted debt of 70 to 85%, to support its Aaa ratings.
Temasek Holdings (Pte) Ltd., wholly owned by Singapore's Minister for Finance (Inc.), is an investment holding company.
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CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING
BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.
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MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed
by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for
any particular purpose of any such information. Under no circumstances shall MOODY'S have any liability to any person
or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers,
employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings and
financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other
opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security
and of each issuer and guarantor of, and each provider of credit support for, each security that it may consider
purchasing, holding or selling.
MOODY'S hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures,
notes and commercial paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to
pay to MOODY'S for appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,400,000.
Moody's Corporation (MCO) and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also
maintain policies and procedures to address the independence of MIS's ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold
ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted
annually on Moody's website at www.moodys.com under the heading "Shareholder Relations - Corporate Governance Director and Shareholder Affiliation Policy."

